
Banking Laws

The Banking Law No. 88 of 2003 (Central Bank, Banking Sector and 
Monetary System)  regulates the Central Bank of Egypt and the banking 
sector, dealings in foreign exchange, accounts secrecy  and  private 
ownership of public sector banks. The law strengthens banking prudential 
regulations, raises minimum capital requirements for banks and foreign 
exchange bureaus and reiterates the government's authority to privatize 
public sector banks. The executive statutes of the Banking Law were passed 
in March 2004.

Law No. 88 of 2003 authorizes the Central Bank of Egypt (CBE) to formulate
and implement monetary policy, with price stability being the primary and 
overriding objective.

Monetary policy decisions are taken by the CBE’s Monetary Policy 
Committee (MPC), composed of the Governor of the CBE, the two Deputy 
Governors and six members of the Board of Directors. Decisions are 
implemented through a set of policy instruments and procedures.

To strengthen monetary policy, the CBE is developing a cohesive and
credible monetary policy framework to effectively anchor inflation 
expectations in the context of a flexible exchange rate that relies on a 
proactive interest rate policy. The new framework for implementing 
monetary policy depends on steering the overnight interbank rate as an 
operational target. The CBE provides two standing facilities (an overnight 
lending facility and an overnight deposit facility) as its main policy 
instruments. The rates of these instruments are the outer limits of a range
within which the overnight inter- bank rate fluctuates. The CBE continues to 
manage market liquidity through its open market operations.

Pursuant to Law No. 88, no bank’s capital (issued and paid in full) may fall 
below EGP 500,000,000 (five hundred million Egyptian pounds).

The CBE retains significant powers to implement remedial measures and 
impose penalties when the provisions of the above law are violated. For 
example, the CBE’s Board of Directors retains the right to revoke the 
registration of any bank that violates the provisions of the law, its executive 
regulations or its executive decrees and fails to remedy such violation within 
the period and according to the conditions fixed by the CBE.
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Egyptians and non-Egyptians have the right to acquire shares in banks, 
provided their holdings in no way violate the provisions of Law No. 88. No 
individual or entity, however, may own over 10 per cent of a bank's issued 
capital or any other percentage resulting in actual control of the bank unless 
approved by the CBE.

The Board of Directors of the CBE may grant approval for Egyptian banks or 
branches of foreign banks that deal only in foreign currency to deal in local 
currency.

The Bank Secrecy Law 205 of 1990 governs the obligation of banks not to 
disclose information relating to their customers' accounts, deposits, safe 
deposit boxes and transactions without either the written permission of the 
customer, his legal representative or delegated agent or a decision rendered 
by a competent judicial or arbitration tribunal. Any party legally authorized 
to view information relating to a customer's accounts, deposits or safe 
deposit box is also prohibited from disclosing such information unless one of 
the afore- mentioned criteria is met.
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Overview
)The Banking Law No. 88 of 2003 (Central Bank, Banking Sector and Monetary System)  regulates the Central Bank of Egypt and the banking sector, dealings in foreign exchange, accounts secrecy  and  private ownership of public sector banks. The law strengthens banking prudential regulations, raises minimum capital requirements for banks and foreign exchange bureaus and reiterates the government's authority to privatize public sector banks. The executive statutes of the Banking Law were passed in March 2004.
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Main Provisions
)Law No. 88 of 2003 authorizes the Central Bank of Egypt (CBE) to formulate and implement monetary policy, with price stability being the primary and overriding objective. 

 (
Monetary Policy Committee
)Monetary policy decisions are taken by the CBE’s Monetary Policy Committee (MPC), composed of the Governor of the CBE, the two Deputy Governors and six members of the Board of Directors. Decisions are implemented through a set of policy instruments and procedures.

To strengthen monetary policy, the CBE is developing a cohesive and credible monetary policy framework to effectively anchor inflation expectations in the context of a flexible exchange rate that relies on a proactive interest rate policy. The new framework for implementing monetary policy depends on steering the overnight interbank rate as an operational target. The CBE provides two standing facilities (an overnight lending facility and an overnight deposit facility) as its main policy instruments. The rates of these instruments are the outer limits of a range within which the overnight inter- bank rate fluctuates. The CBE continues to manage market liquidity through its open market operations.
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Capital Adequacy Requirements
)Pursuant to Law No. 88, no bank’s capital (issued and paid in full) may fall below EGP 500,000,000 (five hundred million Egyptian pounds).

The CBE retains significant powers to implement remedial measures and impose penalties when the provisions of the above law are violated. For example, the CBE’s Board of Directors retains the right to revoke the registration of any bank that violates the provisions of the law, its executive regulations or its executive decrees and fails to remedy such violation within the period and according to the conditions fixed by the CBE.
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Foreign Ownership of Banks 
)Egyptians and non-Egyptians have the right to acquire shares in banks, provided their holdings in no way violate the provisions of Law No. 88. No  individual or entity, however, may own over 10 per cent of a bank's issued capital or any other percentage resulting in actual control of the bank unless approved by the CBE. 

The Board of Directors of the CBE may grant approval for Egyptian banks or branches of foreign banks that deal only in foreign currency to deal in local currency.

 (
Bank Secrecy Law
)The Bank Secrecy Law 205 of 1990 governs the obligation of banks not to disclose information relating to their customers' accounts, deposits, safe deposit boxes and transactions without either the written permission of the customer, his legal representative or delegated agent or a decision rendered by a competent judicial or arbitration tribunal.  Any party legally authorized to view information relating to a customer's accounts, deposits or safe deposit box is also prohibited from disclosing such information unless one of the afore- mentioned criteria is met.



