
Insurance Law

The insurance market is regulated and supervised by Law No. 10 of 1981 and 
its amendments (Law No. 156 of 1998 and Law No. 91 of 1995). Since 1996,
tariffs on insurance have been almost entirely eliminated, thereby reducing 
insurance premiums significantly.

According to this law the private sector is permi ed to own up to 100 per 
cent of the shares of an Egyptian insurance company that is fully owned by 
the government. This provision applies to both local and foreign private
investors.  

The Egyptian Insurance Supervisory Authority (EISA) is an independent 
authority (affiliated with the Ministry of Investment) charged with 
supervising and controlling insurance activities. EISA’s main duties are to 
protect the rights of policyholders, beneficiaries and third parties and to 
maintain law and order in the market. 

 The Prime Minister's approval is required to own 10 per cent or more of 
an insurance company's shares.

 Risk insurance may be transacted outside Egypt or executed by foreign-
owned insurance companies. Foreign companies or companies wishing 
to pursue insurance transactions outside Egypt, however, must first 
obtain EISA approval.

 Managing directors of state-owned companies may be non-Egyptians.
 Any company wishing to enter the market and obtain a new license must 

have a minimum capital of EGP 30 million; however, if the company is to 
deal in life insurance, the minimum requirement is EGP 60 million. A
company's contribution to increasing total retention in the market by 
introducing new covers or developing existing covers will also be taken 
into account when the company applies for a new license.

 All insurance companies are required to publish regular financial 
statements approved by accredited financial auditors. 

The government of Egypt is committed to developing and strengthening the 
supervisory role of the Egyptian Insurance Supervisory Authority, which 
includes promoting corporate governance in order to ensure the existence of 
a strong insurance regulator. Decree No. 159 of 2003 applies corporate 
governance principles in the Egyptian insurance market, by establishing an 
audit committee from the boards of directors of public and private sector 
companies operating in the market. 
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Overview
)The insurance market is regulated and supervised by Law No. 10 of 1981 and its amendments (Law No. 156 of 1998 and Law No. 91 of 1995). Since 1996, tariffs on insurance have been almost entirely eliminated, thereby reducing insurance premiums significantly.

According to this law the private sector is permitted to own up to 100 per cent of the shares of an Egyptian insurance company that is fully owned by the government. This provision applies to both local and foreign private investors.  

The Egyptian Insurance Supervisory Authority (EISA) is an independent authority (affiliated with the Ministry of Investment) charged with supervising and controlling insurance activities. EISA’s main duties are to protect the rights of policyholders, beneficiaries and third parties and to maintain law and order in the market. 
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Main Provisions
)The Prime Minister's approval is required to own 10 per cent or more of an insurance company's shares.

· Risk insurance may be transacted outside Egypt or executed by foreign-owned insurance companies. Foreign companies or companies wishing to pursue insurance transactions outside Egypt, however, must first obtain EISA approval.

· Managing directors of state-owned companies may be non-Egyptians.

· Any company wishing to enter the market and obtain a new license must have a minimum capital of EGP 30 million; however, if the company is to deal in life insurance, the minimum requirement is EGP 60 million. A company's contribution to increasing total retention in the market by introducing new covers or developing existing covers will also be taken into account when the company applies for a new license.

· All insurance companies are required to publish regular financial statements approved by accredited financial auditors. 
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Corporate Governance
)The government of Egypt is committed to developing and strengthening the supervisory role of the Egyptian Insurance Supervisory Authority, which includes promoting corporate governance in order to ensure the existence of a strong insurance regulator. Decree No. 159 of 2003 applies corporate governance principles in the Egyptian insurance market, by establishing an audit committee from the boards of directors of public and private sector companies operating in the market. 





