
Mortgage Law

Mortgage Law No. 148 of 2001 provides a regulatory framework for issuance 
of mortgages by bank and non-bank institutions and regulates the 
securitization of mortgages in order to increase trading activity in the stock 
market. Borrowers will be able to make a 20 per cent down payment and pay 
off the remainder in installments over 20-30 years. Middle-income families 
will be the main beneficiaries of the new law.

The law protects the mortgage lender against default by allowing the 
eviction of homebuyers who fail to keep up with their mortgage payments. 
This point is the key to making mortgage loans possible in financial terms.

Furthermore, in May 2002, Parliament approved amendments to the Banks 
and Credit Law that facilitated mortgage activities in banks and lowered 
property registration fees. 

The Mortgage Law establishes a General Authority for Real Estate Mortgage 
Affairs to control the mortgage market and provide for administrative and 
criminal penalties for violating the rules stipulated in the law. Furthermore, 
banks will be able to foreclose on loan defaulters if they default on payments 
for 9-12 months.

The new law has attracted multinational companies to Egypt’s housing 
market, either as joint manufacturing or service ventures with local partners 
or as representative sales offices. The local franchise of the US-based 
international realty chain, Coldwell Banker, is one of the new real estate 
mortgage brokers currently working in Egypt.
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)Mortgage Law No. 148 of 2001 provides a regulatory framework for issuance of mortgages by bank and non-bank institutions and regulates the securitization of mortgages in order to increase trading activity in the stock market. Borrowers will be able to make a 20 per cent down payment and pay off the remainder in installments over 20-30 years. Middle-income families will be the main beneficiaries of the new law. 
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Main Provisions 
)The law protects the mortgage lender against default by allowing the eviction of homebuyers who fail to keep up with their mortgage payments. This point is the key to making mortgage loans possible in financial terms.

Furthermore, in May 2002, Parliament approved amendments to the Banks and Credit Law that facilitated mortgage activities in banks and lowered property registration fees. 
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General Authority for Real Estate Mortgage 
)The Mortgage Law establishes a General Authority for Real Estate Mortgage Affairs to control the mortgage market and provide for administrative and criminal penalties for violating the rules stipulated in the law. Furthermore, banks will be able to foreclose on loan defaulters if they default on payments for 9-12 months.
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International Presence
)The new law has attracted multinational companies to Egypt’s housing market, either as joint manufacturing or service ventures with local partners or as representative sales offices. The local franchise of the US-based international realty chain, Coldwell Banker, is one of the new real estate mortgage brokers currently working in Egypt.



